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Exploration & Production Company SECRETARY, BOARD OF

OIL, GAS & MINING
March 4, 2010

Utah Division of Oil,Gas & Mining
1594 West North Temple, Suite 1210

P.O Box 145801

Salt Lake City, Utah 84114-5801 RECEIVED
MAR 08 2010

RE: Docket No. 2009-001 DIV. OF OIL, GAS & MINING

Cause No. 196-41
Dear Board:

In accordance with the Board order dated March 18, 2009 Fidelity Exploration & Production Company
is providing a written report detailing the number of operating wells in the Cane Creek Unit, the status
of the Wells, including production to date from the Wells, gas flared to date, the price of oil and gas and
any other information that may bear on the economics of the preferred pipeline or other alternatives.

Well Status

Currently there are seven producing wells within the Cane Creek Unit (CCU); the CCU 24-1, CCU 1-1,
Kane Springs (KS) 2-1, the Kane Springs Federal (KSF) 27-1, KSF 34-1, KSF 10-1 and KSF 19-1.

Production
Cane Creek Unit Production Since Property Purchase
24-1 1-1 KS 2-1 KSF 27-1
Date bbl mcf bbl mcf bbl mcf bbl mcf
2007 23,301 17,348 0 0| 30,590 41,704 8,604 8,367
2008 75,160 52,069 65,490 68,943 23,017 28,255 8,161 7,857
2009 29,034 67,461 49,126 51,143 18,286 16517 6097 6053
Jan-10 427 2,266 2,228 2,542 1,374 1133 813 845
cum. 127,922 139,144 116,844 122,628 | 73,267 87,609 23,675 23,122

Cane Creek Unit Production Since Property Purchase Continued
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KSF 34-1 KSF 10-1 KSF 19-1 TOTALCCU
Date bbl mcf bbl mcf bbl mcf bbl mcf
2007 6,985 7,845 11,898 8859 9,746 8824 91,124 92,947
2008 6,113 6,400 10,860 7,454 9,937 5,193 198,738 176,171
2009 6453 3734 9972 4423 9806 3920 128,774 153,251
Jan-10 571 273 811 328 831 385 7,055 7,772
cum. 20,122 18,252 33,541 21,064 | 30,320 18,322 425,691 430,141
Pricing
Oil Net Realized Pricing (WTI-$5.75)
Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2007 48.76 53.53 54.69 5823 57.7 61.74 6837 66.61 74.16 80.05 89.02 85.94
2008 87.22 89.64 99.7 106.8 119.7 128.1 1276 1109 9836 70.86 51.56 35.37
2009 3596 33.34 4219 439 5328 63.89 584 653 63.66 69.97 72.24 68.72
2010 ;558 7064

http://tonto.eia.doe.gov/dnav/pet/hist/rwtcm.htm

Year Jan Feb
2007 448 5.56
2008 5.64 6.20
2009 3.80 2.84

Gas Net Realized Pricing (NYMEX-$1.35)

Mar
5.43
6.94
2.37

Apr Ma
5.02 5.50
7.59 8.46
208 210

Jun
5.37
9.47
2.10

Jul
4.97
9.27
2.08

http://tonto.eia.doe.gov/dnav/ng/hist/n9190us3m.htm

Economics

Production has declined significantly in the CCU 24-1 and CCU 1-1 making it difficult to justify any
major expense in relation to marketing the associated gas. As shown in the attached economic runs the

Aug Sep
4.52 4.07
6.97 5.92
1.79 1.57

Oct
4,55
5.01
2,25

Nov Dec
5.23 5.62
4.62 4.52
2.29 3.09

wells will generate a negative net present value when run against a MM$10 pipeline cost.

Future Development

There are no plans to drill any new wells within the Cane Creek Unit during 2010.

1700 Lincoln Street- Suite 2800, Denver, Colorado 80203 (303) 893-3113; Fax (303) 893-1964
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Best regards,

>,

Marv Rygh
Vice President- Southern Rockies

ce: Harvey Dunham (Fidelity E&P — Denver)
Joe Icenogle (Fidelity E&P — Denver)
Mike Keller (Fidelity E&P — Denver)
Ron Solt (Fidelity E&P — Denver)
Attachments:

CCU 1-1 Economic Cashflow: (1-1 Run 030410.doc)

CCU 24-1 Economic Cashflow: (24-1 Run 030410.doc)

1700 Lincoln Street- Suite 2800, Denver, Colorado 80203 (303) 893-3113; Fax (303) 893-1964



FEPC Date: 03/04/2010

BIG FLAT Time: 12:46:13

CANE CREEK DBS: Scuth_Rockies

T=1 Settings: SETDATA

1eDP Scenario: FEP11
COMBINED INPUT DATA INITIAL CALCULATED DATA

KEYWORD. & e e e e e e e e e e e e e e e e e e e e e e e e e o e

Ref. Code Beginning, Ending Rates  Schedule Limit Method & Value Ultimate @ Bnd Pt. Init.Deff Init. Rate Final Rate

400 START 02/2010

401 OIL 2183.60 91.25 B/M 4 YRS EXp 12,00 297.434 12/2034  12.0000 2184, 90.

402 GAS/OIL 1.10 1,10 M/B TO LIFE LIN 12/2034

500 BRIJOIL  70.6400 X $/B TO LIFE PC 0.00 12/2034 70.640 70.640

501 PRI/GAS 3.0900 X S/ TO LIFE PC 0.00 12/2034 3.090 3.090

600 STX/OIL 5.20 X % TO LIFE PC 0.00 12/2034 0.052 0.052

601 ATX 5.00 X % TO LIFE PC 0.00 12/2034 0.050 0.050

€02 QPC/T 5705.00 X $/M TO LIFE PC 0.00 12/2034 5705.000 5705.000

604 OPC/GAS 0.95 X s/ TO LIFE BC 0.00 12/2034 0.950 0.950

605 OH /W B88.42 X 5/M T0 LIFE PC 0.00 12/2034 B88.420 88.420

705 LSE/WI  100.0000 ih] ] O LIFE FLAT 0.00 12/2034 1.000 1.000

720 WET/0IL  77.5000 D % TO LIFE FLAT 0.00 12/2034 0.775 0.775

740 NET/GAS 77.5000 b % TO LIFE FLAT 0.00 12/2034 0.775 0.775

INVESTMENTS Tangible Intang Units Invest. Point Method & Value  Total T&I Month Risk Inv. Tot. T&ISR Esc. TsI&R

800 REDN .00 50.00 MS$SG TO LIFE BC 0.00 50.000 12/2034 0 50.0 50.0

801 5ALV 0.00 -25.00 MSG TO LIFE PC 0.00 -25.000 12/2034 0 =250 =25.0

802 PIPELINE 10000.00 0.00 MSG 12/2010 AD BC 0.00 10000.000 12/2010 0 10000.0 10000.0

MISCELLANEOUS DATA PARAMETERS

201 BTU - 1200.00

202 0S8 NO

203 CUMO, MB 100.93 CUMG, MMF

PROJECT RUN SETTINGS

Base Date : 01/2005 Time Frames : 10,94%12

P.W. Date : 03/2010 Primary PW% : 10.0 bDiscount Freg. MO

Report Date : 03/2010

Quallfiers : Prod = FEP11 Price = DEFARULT Cost = DEFAULT Owner = DEFAULT

Title = DEFAULT Misc = DEFAULT

Invest = DEFAULT

Overlay = DEFAULT



FEPC DATE : 03/04/2010
BIG FLAT TIME : 12:46:13
CANE CREEK DBS ¢ South_Rockies
Sl SETTINGS : SETDATA
1PDP SCENARIO : FEP11
RESERVES AND ECONOMICS
AS OF DATE: 03/2010
e ENDEE e e GROSS PRODUCTION——-————=——= ~——~———————— NET PRODUCTION PRICES ==
MO-YEAR OIL GAS NGL OIL GAS NGL NET OIL GAS NGL
------- ----MBBL--- ----MMCF--- ----MBBL--- ----MBBL--- ----MMCF--- ----MBBL--- ---MMCFE--~ -$/BBL- -$/MCF- -$/BBL-
12-2010 20.494 22.543 0.000 15.883 17.471 0.000 112.766 70.64 3.71 0.00
12-2011 21.878 24.065 0,000 16.955 18.651 0.000 120,382 70.64 3.71 0.00
12-2012 19.252 21.178 0.000 14.921 16.413 0.000 105.936 70.64 3.71 0.00
12-2013 16.942 18.636 0.000 13.130 14.443 0.000 93.224 70.64 3.71 0.00
12-2014 14.909 16.400 0.000 11.554 12.710 0.000 82.037 70.64 3.71 0.00
12-2015 13.120 14.432 0.000 10.168 11.185 0.000 724192 70.64 3.71 0.00
12-2016 11.546 12.700 0.000 8.948 9.843 0.000 63.529 70.64 3.71 0.00
12-2017 10.160 11.176 0.000 7.874 8,661 0.000 55.906 70.64 3.71 0.00
12-2018 8.941 9.835 0.000 6.929 7.622 0.000 49.197 70.64 3.71 0.00
12-2019 7.868 8.655 0,000 6,098 6.707 0.000 43.293 70.64 3.71 0.00
12-2020 6.924 7.616 0.000 5,366 5,903 0.000 38.098 70.64 3.71 0.00
12-2021 6.093 6.702 0.000 4,722 5,194 0.000 33.526 70.64 3.71 0.00
12-2022 5.362 5.898 0.000 4,155 4.571 0.000 29.503 70.64 3.71 0.00
12-2023 4,718 5.190 0.000 3.657 4.022 0.000 25.963 70.64 3.71 0.00
12-2024 4,152 4.567 0,000 3.218 3.540 0.000 22.847 70.64 3.71 0.00
12-2025 3.654 4.019 0.000 2.832 3:115 0.000 20.106 70.64 3.71 0.00
12-2026 3.215 34537 0.000 2.492 2,741 0.000 17.693 70.64 3.71 0.00
12-2027 2.830 34113 0.000 2.193 2.412 0.000 15.570 70.64 3.71 0.00
12-2028 2.490 2,739 0.000 1.930 2.123 0.000 13.701 70.64 3.71 0.00
12-2029 2.191 2.410 0.000 1.698 1.868 0.000 12.057 70.64 3.71 0.00
S TOT 186.738 205.412 0.000 144,722 159.194 0.000 1027.528 70.64 3.71 0.00
AFTER By, 575! 6.133 0.000 4,321 4.753 0.000 30.678 70.64 3.71 0.00
TOTAL 192.314 211.545 0.000 149.043 163.947 0.000 1058.205 70.64 3.71 0.00
——END-~ —=——————————— o NET SALES REVENUE -- -EXPENSES-———=———-—==—— BANNUBL CUM DISC
MO-YEAR OIL REV GAS REV NGL REV TOTAL REV ~ AD VAL+SEV OPER EXP CAPITAL BTAX CASH BTAX CASH
———————————— M§===~  ~—=—-M§———=  ————-M§————  ————-M§-—mm  —mm—M§-—m— M- M§—~=-- MS———— M$————
12-2010 1121.947 64.782 0.000 1186.728 114.761 79.350 10000.000 ~9007.382 -8355.200
12-2011 1197.713 69.157 0.000 1266.870 122,511 92.383 0.000 1051.976 -7427.419
12-2012 1053.988 60.858 0.000 1114.846 107.809 89.640 0.000 917.397 -6691.876
12-2013 927.509 53.555 0.000 981.064 94,872 87.225 0.000 798,967 -6109.516
12-2014 816.208 47.128 0.000 863.337 83.488 85.101 0.000 694,748 -5649,149
12-2015 718.263 41.473 0.000 759,736 73.469 83.231 0.000 603,036 -5285.876
12-2016 632,072 36.496 0,000 668.568 64.653 81.586 0,000 522,329 -4999,821
12-2017 556.223 32.117 0.000 588,340 56.894 80.138 0,000 451,307 -47175.,126
12-2018 489.476 28.263 0.000 517.739 50.067 78.864 0.000 388.808 -4599,142
12-2019 430,739 24.871 0.000 455,610 44.059 77.743 0.000 333.808 -4461.783
12-2020 379.051 21.887 0.000 400,937 38.772 76.756 0.000 285.409 -4355.013
12-2021 333.564 19.260 0.000 352,825 34.119 75.888 0.000 242,817 -4272.430
12-2022 293.537 16.949 0.000 310.486 30.025 75.124 0.000 205,337 -4208.940
12-2023 258.312 14.915 0.000 273,227 26.422 74.452 0.000 172.354 -4160.490
12-2024 227.315 13.125 0,000 240,440 23.251 73.860 0.000 143.329 -4123,858
12-2025 200.037 11.550 0,000 211.587 20.461 73.339 0.000 117.787 -4096.,489
12-2026 176.033 10.164 0.000 186.197 18.006 72.881 0.000 95.310 -4076.353
12-2027 154.909 8.945 0.000 163.853 15.845 72.478 0.000 75.530 -4061.843
12-2028 136.320 7.871 0.000 144.191 13.944 72.123 0.000 58.124 -4051.690
12-2029 119.961 6.927 0.000 126.888 12.270 71.811 0.000 42.807 -4044.889
S TOT 10223.178 590.293 0.000 10813.468 1045.698 1573.975 10000.000 -1806.203 -4044.889
AFTER 305.223 17.624 0.000 322.847 31.220 237.563 25.000 29.064 ~-4040.248
TOTAL 10528.401 607.917 0.000 11136.316 1076.919 1811.538 10025.000 -1777.140 -4040.248
0IL GAS P.W. & P.W., M$
GROSS WELLS 1.0 0.0 LIFE, YRS. 23.17 5.00 -3214.812
GROSS ULT., MB & MMF 295,421 213.934 DISCOUNT % 10.00 10.00 -4040,248
GROSS CUM., MB & MMF 103.107 2.389 UNDISCOUNTED PAYOUT, YRS. 23.17 15.00 -4527.446
GROSS RES., MB & MMF 192.314 211.545 DISCOUNTED PAYOQOUT, YRS. 23.17 20.00 -4816.437
NET RES., MB & MMF 149.043 163.947 UNDISCOUNTED NET/INVEST. 0.82 25.00 -4983,542
NET REVENUE, M$ 10528.401 607.917 DISCOUNTED NET/INVEST. 0.57 30.00 ~5072,759
INITIAL PRICE, $ 70.640 3.708 RATE-OF-RETURN, PCT. 0.00 40.00 -5114.113
INITIAL N.I., PCT. 77.500 77.500 INITIAL W.I., PCT. 100.000 60.00 ~4954.375
80.00 -4696.354

100.00 -4427,829



FEPC Date: 03/04/2010

BIG FLAT Time: 07:20:18

CANE CREEK DBS: South_Rockles

24-1 Settings: SETDATA

1PDP Scenario: FEP11
COMBINED INPUT DATA INITIAL CALCULATED DATA

KEYWORD &

Ref. Code Beginning, Ending Rates  Schedule Limit Method & Value Ultimate €@ End Pt. Init.peff Init. Rate Final Rate

400 START 02/2010

401 OIL 422.32 91.25 B/M X YRS EXP 11.58 14B.756 7/2022 11.5772 422, 91,

402 GAS/0IL 5.30 5.30 M/B TO LIFE LIN X 7/2022

500 PRI/OIL  70.6400 b4 $/B TO LIFE BC 0.00 7/2022 10,640 70.640

501 PR1/GAS 3.0900 X S/M TO LIFE BC 0.00 7/2022 3.080 3.090

600 STX/0IL 5.20 X k] TO LIFE BC 0.00 q/2022 0.052 D.052

601 ATX 5.00 X % TO LIFE PC 0.00 F/z022 0.050 0.050

602 OPC/T 4820.00 X S/M TO LIFE PC 0.00 1/2022 4820.000 4820.000

604 OPC/GAS 0.95 X $/M TO LIFE PC 0.00 7/2022 0.950 0.950

605 OH /W 88,42 X $/M T0 LIFE BC .00 1/2022 88.420 88.420

705 LSE/WI 100.0000 b % TO LIFE FLAT 0.00 7/2022 1.000 1.000

720 MET/OIL 17.5000 D % TC LIFE FLAT 0.00 7/2022 0.775 0.775

740 NET/GAS  T7.5000 D % T0 LIFE FLAT 0.00 T/2022 0.775 0.775

INVESTMENTS  Tangible Intang Units Invest. Point Method & Value Total T&I  Month Risk Inv. Tot. T&I&R Esc. T&I&R

800 PIPELINE 10000.00 0.00 M$G 12/2010 AD PC 0.00 10000.000 12/2010 0 10000.0 10000.0

801 RBDN 0.00 50.00 MSG TO LIFE EC 0.00 50.000 7/2022 0 50.0 50.0

802 SALV 0.00 -25.00 MSG TO LIFE PC 0.00 -25.000 7/2022 0 =25.0 -25.0

MISCELLANEOUS DATA PARAMETERS

201 BTU 1200.00

202 LOSs NO

203 cuMe, MB 116.42 CUMG, MMF

PROJECT RUN SETTINGS

Base Date : 01/2005 Time Frames : 10,94*12

P.W. Date 1 03/2010 Primary PW% ¢ 10.0 Discount Freg. : MO

Report Date : 03/2010

Qualifiers : Prod = FEP11 Price = DEFRULT Cost = DEFAULT Owner = DEFAULT

Title = DEFAULT

Mise = DEFAULT Invest = DEFAULT

Overlay = DEFAULT



FEPC

BIG FLAT
CANE CREEK
24-1
1PDP
RESERVES AND ECONOMTICS
AS OF DATE: 03/2010
—=END-= ~==—m=———- GROSS PRODUCTION--- - NET PRODUCTION--—======~==~
MO-YEAR OIL GAS NGL 0IL GAS NGL
——————— -—--MBBL--- =~---MMCF--- ----MBBL--- ----MBBL-—- ----MMCF--- ----MBBL-—-
12-2010 3.973 21.057 0.000 3.079 16.319 0.000
12-2011 4,260 22.5717 0.000 3.301 17.497 0.000
12-2012 3.767 19.963 0.000 2.919 15.472 0.000
12-2013 3.331 17.652 0.000 2.581 13.680 0.000
12-2014 2,945 15.609 0.000 2.282 12.097 0.000
12-2015 2.604 13.802 0.000 2.018 10.696 0.000
12-2016 2.303 12.204 0.000 1.785 9.458 0.000
12-2017 2.036 10.791 0.000 1.578 8.363 0.000
12-2018 1.800 9.542 0.000 1.395 7.395 0.000
12-2019 1.592 8.437 0.000 1.234 6.539 0.000
12-2020 1.408 7.460 0.000 1.091 5.782 0.000
12-2021 1.245 6.596 0.000 0.965 5.112 0.000
12-2022 0.658 3.489 0.000 0.510 2.704 0.000
12-2023
12-2024
12-2025
12-2026
12-2027
12-2028
12-2029
S TOT 31.921 169.179 0.000 24.738 131.114 0.000
AFTER 0.000 0.000 0.000 0.000 0.000 0.000
TOTAL 31.921 169.179 0.000 24.738 131.114 0.000
~~END-~- -— NET SALES REVENUE--------—- EXPENSES-—
MO-YEAR OIL REV GAS REV NGL REV TOTAL REV ~ AD VAL+SEV OPER EXP
—————————— M§m-mrm  mmmm-M§—mm=  —mmmM§mmmm —m——M§-——m  ——==-M§m——=  ————-M§-——
12-2010 217.504 60.511 0.000 278.014 24.645 69.088
12-2011 233.211 64.880 0.000 298.091 26.425 80.349
12-2012 206.211 57.369 0.000 263.580 23.366 77.866
12-2013 182,338 50.727 0.000 233.065 20.661 75.671
12-2014 161.228 44.854 0.000 206.083 18.269 73.729
12-2015 142.562 39.662 0.000 182.224 16.154 72.013
12-2016 126.058 35.070 0.000 161.127 14.284 70.495
12-2017 111.464 31.010 0.000 142.473 12.630 69.152
12-2018 98.559 27.420 0.000 125.979 11.168 67.966
12-2019 87.149 24.245 0.000 111.394 9.875 66.916
12-2020 77.059 21.438 0.000 98.498 8.732 65.988
12-2021 68.138 18,956 0.000 87.094 7.721 65.168
12-2022 36.043 10.027 0.000 16.070 4.084 37.674
12-2023
12-2024
12-2025
12-2026
12-2027
12-2028
12-2029
S TOT 1747.523 486.170 0.000 2233.693 198.012 892.075
AFTER 0.000 0.000 0.000 0.000 0.000 0.000
TOTAL 1747.523 486.170 0.000 2233.693 198.012 892.075
OTL GAS
GROSS WELLS 1.0 0.0 LIFE, YRS. 12.42
GROSS ULT., MB & MMF 148.756 171.406 DISCOUNT % 10.00
GROSS CUM., MB & MMF 116.835 2.227 UNDISCOUNTED PAYOUT, YRS. 12.42
GROSS RES., MB & MMF 31.921 169.179 DISCOUNTED PAYOUT, YRS. 12.42
NET RES., MB & MMF 24.738 131.114 UNDISCOUNTED NET/INVEST. 0.11
NET REVENUE, M$ 1747.523 486.170 DISCOUNTED NET/INVEST. 0.09
INITIAL PRICE, $ 70.640 3.708 RATE-OF~-RETURN, PCT. 0.00
INITIAL N.I., PCT. 77.500 77.500 INITIAL W.I., PCT. 100.000

DATE : 03/04/2010
TIME 3 07:20:18
DBS : South_Rockies
SETTINGS : SETDATA
SCENARIO : FEP11
- - PRICES -
NET 0IL GAS NGL
—-—-MMCFE--- -$/BBL- -$/MCF- -5/BBL-
34.793 70.64 3.71 0.00
37.306  70.64 3.71 0.00
32.987  70.64 3.71 0.00
29.168  70.64 3.71 0.00
25.791  70.64 3.71 0.00
22.805 70.64 3.71 0.00
20.165 70.64 3.71 0.00
17.830 70.64 3.71 0.00
15.766  70.64 3.71 0.00
13.941  70.64 3.71 0.00
12.327  70.64 3.71 0.00
10.900 70.64 3.71 0.00
5.766 70.64 3.71 0.00
279.544 70.64 3.71 0.00
0.000 0.00 0.00 0.00
279.544 70.64 3.71 0.00
———————————— ANNUAL CUM DISC
CAPITAL BTAX CASH BTAX CASH
ME———~ M$———— M§————
10000.000 -9815.719 -9132.821
0.000 191.316 -8964.059
0.000 162.348 -8833.862
0.000 136.734 -8734.,169
0.000 114.085 -8658.,545
0.000 94,058 -8601.,858
0.000 76.349 -8560.021
0.000 60.691 -8529,782
0.000 46.846 -8508.557
0.000 34.603 -8494,298
0.000 23.778 -8485,384
0.000 14.206 ~8480.535
25.000 -20.687 -8486.890
10025.000 -8881.392 -8486.890
0.000 0.000 -8486.890
10025.000 -8881.392 -8486.890
P.W. % P.W., M$
5.00 -8691.256
10.00 -8486.889
15.00 -8278.212
20.00 -8070.977
25.00 -7868.478
30.00 ~7672.529
40.00 -7303.424
60.00 -6657.826
80.00 -6120.722
100.00 ~5670.076



